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Management's Responsibility

To the Members of Community Futures Wood Buffalo:

Management is responsible for the preparation and presentation of the accompanying financial statements, including
responsibility for significant accounting judgments and estimates in accordance with Canadian accounting standards for not-
for-profit organizations and ensuring that all information in the annual performance report is consistent with the statements.
This responsibility includes selecting appropriate accounting principles and methods, and making decisions affecting the
measurement of transactions in which objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains
the necessary accounting systems and related internal controls to provide reasonable assurance that transactions are
authorized, assets are safeguarded and financial records are properly maintained to provide reliable information for the
preparation of financial statements.

The Board of Directors is composed entirely of Directors who are neither management nor employees of the Organization. The
Board is responsible for overseeing management in the performance of its financial reporting responsibilities, and for
approving the financlal information included in the annual performance report. The Board fulfils these responsibilities by
reviewing the financial information prepared by management and discussing relevant matters with management and external
auditors. The Board is also responsible for recommending the appointment of the Organization's external auditors.

MNP LLP is appointed by the members to audit the financial statements and report directly fo them; their report follows. The
external auditors have full and free access to, and meet periodically and separately with, both the Board and management to
discuss their audit findings.

June 29, 2021

sgined by "Pamela Ramrup”

Pamela Ramrup, Executive Director
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Community Futures Wood Buffalo

Statement of Cash Flows
For the year ended March 31, 2021

2021 2020
Cash flows from operating activities
Operating
Excess (deficiency) of revenue over expenses 75,138 (441,475)
Amortization 6,861 7,203
Loan impairment provision 73,065 466,245
Unrealized {gain) loss on marketable securities {36,798) 19,161
118,266 © 51,134
Changes in working capital accounts
Accounts receivable {383,760) (6,043)
Goods and services tax receivable {5,657) (5,638)
Prepaid expenses 126 821
Accounts payable and accruals 8,987 15,776
Deferred revenue {13,438) 17,858
{275,476) 73,908
Financing activities
Advances of repayable RRRF loans 3,648,776 -
Investing activities
Net purchase of marketable securities (Note 12) (12,833) (457,652)
Purchase of capital assets (7.844) (3,983)
Net advances of loans receivable (Nofe 72) {2,858,054) {128,651)
{2,878,731) (590,286)
Increase {decrease) in cash and cash equivalents 494,569 (516,378)
Cash and cash equivalents, beginning of year 513,062 1,029,440
Cash and cash equivalents, end of year 1,007,631 513,062

The accompanying notes are an integral part of these financial statements
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Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2021

Incorporation and nature of the organization

Community Futures Wood Buffalo (the “Organization”) was incorporated under the authority of the Business Corporations
Act of Alberta as a not-for-profit organization and is exempt from income taxes under Section 149 of the Income Tax Act.

The Organization provides a wide range of small business services and business management tools including access to
loans and other financial services that small businesses may otherwise be unable to obtain from other financial
institutions. The Organization also runs specialized business programs and actively works with community and business
leaders to foster rural economic growth.

Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part Il of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada using the following significant accounting policies:

Fund accounting

The Organization follows the restricted fund method of accounting for contributions, and maintains three funds: the
General Fund, the Loan Investment Fund and the Capital Fund.

The General Fund reports the Organization’s accounts for the operating costs and general revenues. This fund reports
unrestricted resources and restricted operating grants.

The Loan Investment Fund reports the Organization's restricted resources that are to be used for assistance to small
businesses and entrepreneurs in the form of loans and loan guarantees and includes the following:

The WD Conditionally Repayable EDP Fund reports the Organization’s resources provided to businesses owned and
operated by disabled persons. The WD Non-repayable Investment Fund reports the Organization's resources provided to
businesses through its non-repayable funding. The WD Conditionally Repayable Investment Fund reports the
Organization's resources provided to businesses through its repayable funding. The Loan Investment Fund ~ Wood Buffalo
Recovery Loan Partnership Program ("WBRLPP"), reports the Organization's resources provided to businesses primarily
through its funding provided by Regional Municipality of Wood Buffalo {"RMWB"). The WD RRRF Fund reports the
Organization’s resources provided to businesses as part of the Regional Relief and Recovery Fund program.

The Capital Fund reports all contributions and expenditures retating to capital assets.

The Organization is restricted in the types of loans that can be made according to its agreements with Western Economic
Diversification Canada ("WD"), Community Futures Network of Alberta ("CFNA"), and RMWB,

Revenue recognition

The Organization uses the restricted fund method of accounting for contributions. Restricted coniributions related to
specific fund are recognized as revenue of the appropriate fund in the year in year received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured. Restricted contributions for which no
corresponding restricted fund is presented are recognized as revenue of the General Fund in the year in which the related
expenses are incurred. Unrestricted contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured. Unrestricted
investment income is recognized as revenue of the General Fund when earned.

Contributed materials and services

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Organization's operations and would otherwise have been purchased. During the year, $nil (2020 - $nil) contributions of
materials and services were recognized.

Cash and cash equivalents

Cash and cash equivalents include balances with banks, cash on hand and highly liquid marketable securities with
maturities less than three months. Cash subject to restrictions that prevent its use for current purposes is included in
restricted cash.




Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2021

Significant accounting policies (Continued from previous page)
Marketable securities

Marketable securities with prices quoted in an active markst are measured at fair value while those that are not quoted in
an active market are measured at cost iess impairment.

Loans receivable

Loans are initially recorded at fair value and subsequently measured at their amortized cost less impairment. Amortized
cost is calculated as the loans' principal amount plus unamortized loan administration fees less any allowance for
anticipated losses. [nterest revenue is recorded on the accrual basis using the effective interest method. Loan
administration fees are amortized over the term of the loan using the effective interest method. The effective interest rate is
the rate that exactly discounts the estimated future cash receipts through the expected life of the financial asset to the
carrying amount of the financial asset.

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.

Amortization is provided using the following methods at rates intended to amortize the cost of assets over their estimated
useful lives.

Method Rate
Computer equipment declining balance 30 %
Computer software straight-line 5 years
Furniture and fixtures declining balance 20 %
Leasehold improvements straight-line term of lease

Long-lived assets

Long-lived assets consist of capital assets. Long-lived assets held for use are measured and amortized as described in the
applicable accounting policies.

The Organization writes down long-lived assets held for use when conditions indicate that the asset no longer contributes
to the Organization’s ability to provide goods and services, The assets are also written-down when the value of future
economic benefits or service potential associated with the asset is less than its net carrying amount. When the
Organization determines that a long-lived asset is impaired, its carrying amount is written down to the asset's fair value.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expenses during the reporting period.

Accounts receivable and loans receivable are stated after evaluation as to their collectability and an appropriate allowance
for doubtful accounts is provided where considered necessary. Amortization is based on the estimated useful lives of
capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
the statement of operations in the periods in which they become known.




