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Management's Responsibility

To the Members of Community Futures Wood Buffalo:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for
significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit organizations and
ensuring that all information in the annual report is consistent with the statements. This responsibility includes selecting appropriate
accounting principles and methods, and making decisions affecting the measurement of transactions in which objective judgment is
required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the
necessary accounting systems and related internal controls to provide reascnable assurance that transactions are authorized, assets
are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial
statements.

The Board of Directors is composed entirely of Directors who are neither management nor employees of the Organization. The Board is
responsible for overseeing management in the performance of its financial reporting responsibilities, and for approving the financial
information included in the annual performance report. The Board fulfils these responsibilities by reviewing the financial information
prepared by management and discussing relevant matters with management and external auditors. The Board is also respansible for
recommending the appointment of the Organization's external auditors.

MNP LLP is appointed by the members to audit the financial statements and report directly to them; their report follows. The external
auditors have full and free access to, and meet periodically and separately with, both the Board and management to discuss their audit
findings.

July 8, 2020

signed by "Pamela Ramrup"

Pamela Ramrup, Executive Director




Independent Auditor's Report

To the Members of Community Futures Wood Buffalo:
Opinion

We have audited the financial statements of Community Futures Wood Buffalo (the "Organization"), which comprise the statement of
financial position as at March 31, 2020, and the statements of operations, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Organization
as at March 31, 2020, and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Organization in accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Annual Performance Report. Our opinion on
the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

We obtained the Annual Performance Report prior to the date of this auditor’s report. If, based on the work we have performed on this
other information, we conclude that there is a material misstatement of this other information, we are required to report that fact in this
auditor's report. We have naothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

MNP



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Organization's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Fort McMurray, Alberta MA/P LLP

July 6, 2020

Chartered Professional Accountants

MNP
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Community Futures Wood Buffalo

Statement of Cash Flows
For the year ended March 31, 2020

2020 2019
Cash flows from operating activities
Operating
Deficiency of revenue over expenses (441,475) (8,565)
Amartization 7,203 9,111
Loan impairment provision 466,245 29,002
Unrealized loss on marketable securities 19,161 -
51,134 29,548
Changes in working capital accounts
Accounts receivable (6,043) 507,781
Goods and services tax receivable (5,638) 18,715
Prepaid expenses 821 3,275
Accounts payable and accruals 15,776 (2,800)
Deferred revenue 17,858 26,663
73,908 583,182
Investing activities
Net purchase (disposal) of marketable securities (Note 12) (457,652) 724,029
Purchase of capital assets (3,983) (1,104)
Net advances of loans receivable (Note 12) (128,651) (993,846)
(590,286) (270,921)
Increase (decrease) in cash and cash equivalents (516,378) 312,261
Cash and cash equivalents, beginning of year 1,029,440 717,179
Cash and cash equivalents, end of year 513,062 1,029,440

The accompanying notes are an integral part of these financial statements
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Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2020

Incorporation and nature of the organization

Community Futures Wood Buffalo (the “Organization”) was incorporated under the authority of the Business Corporations
Act of Alberta as a not-for-profit organization and is exempt from income taxes under Section 149 of the Income Tax Act.

The Organization provides a wide range of small business services and business management tools including access to
loans and other financial services that small businesses may otherwise be unable to obtain from other financial
institutions. The Organization also runs specialized business programs and actively works with community and business
leaders to foster rural economic growth.

Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part lll of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada using the following significant accounting policies:

Fund accounting

The Organization follows the restricted fund method of accounting for contributions, and maintains three funds: the
General Fund, the Loan Investment Fund and the Capital Fund.

The General Fund reports the Organization's accounts for the operating costs and general revenues. This fund reports
unrestricted resources and restricted operating grants.

The Loan Investment Fund reports the Organization’s restricted resources that are to be used for assistance to small
businesses and entrepreneurs in the form of loans and loan guarantees and includes the following:

The WD Conditionally Repayable EDP Fund reports the Organization’s resources provided to businesses owned and
operated by disabled persons. The WD Non-repayable Investment Fund reports the Organization's resources provided to
businesses through its non-repayable funding. The WD Conditionally Repayable Investment Fund reports the
Organization's resources provided to businesses through its repayable funding. The Loan Investment Fund - Wood Buffalo
Recovery Loan Partnership Program ("WBRLPP"), reports the Organization's resources provided to businesses primarily
through its funding provided by Regional Municipality of Wood Buffalo ("RMWB").

The Capital Fund reports all contributions and expenditures relating to capital assets.

The Organization is restricted in the types of loans that can be made according to its agreements with Western Economic
Diversification Canada ("WD"), Community Futures Network of Alberta ("CFNA"), and RMWB.

Revenue recognition

The Organization uses the restricted fund method of accounting for contributions. Restricted contributions related to
specific fund are recognized as revenue of the appropriate fund in the year in year received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured. Restricted contributions for which no
corresponding restricted fund is presented are recognized as revenue of the General Fund in the year in which the related
expenses are incurred. Unrestricted contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured. Unrestricted
investment income is recognized as revenue of the General Fund when earned.

Contributed materials and services

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
when a fair value can be reasonably estimated and when the materials and services are used in the normal course of the
Organization's operations and would otherwise have been purchased. During the year, $nil (2019 - $nil) contributions of
materials and services were recognized.

Cash and cash equivalents

Cash and cash equivalents include balances with banks, cash on hand and highly liquid marketable securities with
maturities less than three months. Cash subject to restrictions that prevent its use for current purposes is included in
restricted cash.




Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2020

Significant accounting policies (Continued from previous page)
Marketable securities

Marketable securities with prices quoted in an active market are measured at fair value while those that are not quoted in
an active market are measured at cost less impairment.

Loans receivable

Loans are initially recorded at fair value and subsequently measured at their amortized cost less impairment. Amortized
cost is calculated as the loans’ principal amount plus unamortized loan administration fees less any allowance for
anticipated losses. Interest revenue is recorded on the accrual basis using the effective interest method. Loan
administration fees are amortized over the term of the loan using the effective interest method. The effective interest rate is
the rate that exactly discounts the estimated future cash receipts through the expected life of the financial asset to the
carrying amount of the financial asset.

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.

Amortization is provided using the following methods at rates intended to amortize the cost of assets over their estimated
useful lives.

Rate
Method
Computer equipment declining balance 30 %
Computer software straight-line 5 years
Furniture and fixtures declining balance 20 %
Leasehold improvements straight-line term of lease

Long-lived assets

Long-lived assets consist of capital assets. Long-lived assets held for use are measured and amortized as described in the
applicable accounting policies.

The Organization writes down long-lived assets held for use when conditions indicate that the asset no longer contributes
to the Organization's ability to provide goods and services. The assets are also written-down when the value of future
economic benefits or service potential associated with the asset is less than its net carrying amount. When the
Organization determines that a long-lived asset is impaired, its carrying amount is written down to the asset's fair value.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expenses during the reporting period.

Accounts receivable and loans receivable are stated after evaluation as to their collectability and an appropriate allowance
for doubtful accounts is provided where considered necessary. Amortization is based on the estimated useful lives of
capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
the statement of operations in the periods in which they become known.




Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2020

Significant accounting policies (Continued from previous page)

Financial instruments

All financial instruments are initially recorded at their fair value, excluding certain financial assets and liabilities originated
and issued in a related party transaction measured at their carrying or exchange amount in accordance with Section 3840
Related Party Transactions. At initial recognition, the Organization may irrevocably elect to subsequently measure any
financial instrument at fair value. The Organization has not made such an election during the year.

The Organization subsequently measures investments in equity instruments quoted in an active market at fair value. All
other financial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to financial instruments subsequently measured at fair value are
immediately recognized in statement of operations for the current period. Transaction costs and financing fees are added
to the carrying amount for those financial instruments subsequently measured at cost or amortized cost.

The Organization assesses impairment of all of its financial assets measured at cost or amortized cost when there is an
indication of impairment. Any impairment which is not considered temporary is included in current year statement of
operations.

Cash and cash equivalents

2020 2019
Unrestricted cash 11,988 88,685
Restricted cash 501,074 940,755

513,062 1,029,440

Capital assets

2020 2019

Accumulated Net book Net book

Cost amortization value value
Computer equipment 113,137 107,749 5,388 4,677
Computer software 5,474 5,291 183 183
Furniture and fixtures 65,925 60,446 5,479 6,849
Leasehold improvements 72,891 62,645 10,246 12,807
257,427 236,131 21,296 24,516




Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2020

Loans receivable

2020 2019

WD Conditicnally Repayable EDP Fund 108,918 118,237
Loan Investment Fund - WBRLPP 1,481,031 1,691,137
WD Non-repayable Investment Fund 387,811 505,980
1,977,760 2,315,354

Conditionally repayable contributions made by WD are non-interest bearing, unsecured, and repayable upon 60 days
notice in the event of default, as defined in the contribution agreement. WD Conditionally Repayable Contributions are

subject to certain conditions as stipulated in the contribution agreement.

Less:
allowance for
Loans doubtful
receivable accounts 2020 2019
WD Conditionally Repayable EDP Fund 108,918 - 108,918 118,237
Loan Investment Fund - WBRLPP 2,013,744 (532,713) 1,481,031 1,691,137
WD Non-repayable Investment Fund 451,132 (63,321) 387,811 505,980
2,573,794 (596,034) 1,977,760 2,315,354
During the year, there were the following changes in the allowance for doubtful accounts:
Beginning
balance Provisions Write-offs Reversals 2020
Loan Investment Fund - WBRLPP 78,000 460,487 (1,152) (4,622) 532,713
WD Non-repayable Investment Fund 51,789 11,532 - - 63,321
129,789 472,019 (1,152) (4,622) 596,034

Included in the loan impairment provision are provisions, write-offs and reversals of $466,245 (2019 - $29,002).
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Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2020

Bank indebtedness

The Organization had access to a line of credit with Community Futures Network of Alberta bearing interest at the RBC
prime rate, authorized to a maximum of $1,250,000 (2019 - $1,250,000). As at March 31, 2020, no amount was drawn on
this line of credit (2019 - $nil).

The Organization has access to an RBC credit card facility, authorized to a maximum of $5,000 (2019 - $5,000), bearing
interest at 19.99%. As at March 31, 2020, $3,893 (2019 - $1,134) had been drawn on this facility.

Deferred revenue

2020 2019
Western Economic Diversification Canada
Balance, beginning of year 26,663 -
Amount received during the year 319,964 409,093
Amounts recognized as revenue during the year (319,964) (382,430)
26,663 26,663
RMWB - Community Impact Grant
Balance, beginning of year - Es
Amount received during the year 36,656 -
Amounts recognized as revenue during the year (18,798) -
17,858 -
44,521 26,663
Investment funds repayable
2020 2019
Western Economic Diversification Canada Conditionally Repayable Contribution, non-interest
bearing, unsecured, repayable upon 30 days notice in an event of default as defined in the
contribution agreement. 300,000 300,000
Western Economic Diversification Canada Conditionally Repayable Contribution, non-interest
bearing, unsecured, repayable upon 30 days notice in an event of default as defined in the
contribution agreement. 200,000 200,000
500,000 500,000

Western Economic Diversification Canada Conditionally Repayable Contributions are subject to certain conditions as
stipulated in the contribution agreement. As at March 31, 2020, management believes the Organization is in compliance
with all such conditions required in this agreement,

Commitments

As at March 31, 2020, the Organization has $nil (2019 - $33,470) of undisbursed loan funds that have been committed.

The Organization has entered into rental and equipment lease agreements with estimated minimum annual payments as
follows:

2021 28,411
2022 4,380
2023 4,380
2024 2,190

39,361
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Community Futures Wood Buffalo

Notes to the Financial Statements
For the year ended March 31, 2020

10.

11.

12.

13.

14,

Net assets - loan investment funds

Included in net assets - loan investment funds is a Western Economic Diversification Canada Non-Repayable Contribution
in the amount of $1,300,000 (2019 - $1,300,000). The amount is non-interest bearing, unsecured and is non-repayable to
the extent that the Organization is not in default of the Contribution Agreement. As at March 31, 2020, management
believes the Organization is in compliance with the agreement.

Included in net assets - loan investment funds is a RMWB non-repayable contribution in the amount of $2,000,000 (2019 -
$2,000,000). During the 2018 year, RMWB approved the Wood Buffalo Recovery Loan Partnership Program starting June
1, 2017 and ending May 31, 2022 and contributed $2,000,000 to the Organization to be used for this purpose. At the sole
discretion of RMWB, the program may be extended for an additional five year period. The amount is non-interest bearing,
unsecured and is non-repayable to the extent that the Organization is not in default of the Contribution Agreement. As at
March 31, 2020, management believes the Organization is in compliance with the agreement.

Economic dependence

The Organization receives a substantial portion of its funding from Western Economic Diversification Canada. During the
2018 year, an agreement was signed covering the period of April 1, 2018 to March 31, 2021 that will provide annual
funding of $319,964 to the Organization.

Supplemental cash flow information

Cash flows related to loans receivable and marketable securities have been presented on a net basis as it is impracticable
for management to determine the gross cash receipts and repayments.

Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Credit risk

Financial instruments that subject the Organization to concentrations of credit risk consist primarily of accounts receivable
and loans receivable. The balance of accounts receivable and loans receivable are widely distributed among the
Organization's customer base. The Organization performs regular credit assessments of its customers and provides
allowances for potentially uncollectable accounts.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk.

The Organization is exposed to interest rate cash flow risk on its marketable securities and loans receivable that bear
interest at fixed rates.

Liquidity risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting obligations associated with financial
liabilities. The Organization enters into transactions to borrow funds from financial institutions or other creditors for which
repayment is required at various maturity dates. The Organization's exposure to liquidity risk is dependent on the collection
of loans receivable to meet commitments and sustain operations.

Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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Significant event

During the year, there was a global outbreak of COVID-19 (coronavirus), which has had a significant impact on
organizations through the restrictions put in place by the Canadian, provincial, and municipal governments regarding
travel, business operations, and isolation/quarantine orders. As such, the Organization has closed its office to the public
and is not facilitating any in-person meetings, training and/or workshops as at the date of these financial statements.

In addition, global oil prices have fallen substantially since 2019. The decline was partially due to the COVID-19 outbreak
and also commercial and geopolitical conflicts among major oil producers. The duration and overall impact of the reduced
oil prices is not known; however extended durations of oil prices at the reduced level will have a negative impact on the
Organization.

Many of the Organization's clients have been affected by the financial impacts of the COVID-19 pandemic and decline in
oil prices. Management is in communication with the Organization's clients and has been working out payment schedules
and alternative arrangements on a case-by-case basis. However, the current economic situation has resulted in a
significant allowance for doubtful accounts being estimated on the loans receivable as at March 31, 2020, as disclosed in
Note 5. While the extent of the impact is unknown, the Organization anticipates this outbreak may cause reductions in the
Organization's scheduled collections of loans receivable, staff shortages/disruptions, and increased government
regulations, all of which may negatively impact the Organization's business and financial condition. Specifically, to assist
in economic relief and recovery, the Organization has agreed to deferred payment plans from a significant portion of its
loans receivable clients. This will negatively impact the Organization's cash flows for the year ending March 31, 2021.

At this time, the full extent of the impact the COVID-19 outbreak may have on the Organization is unknown, as this will
depend on future developments that are highly uncertain and that cannot be predicted with confidence. These uncertainties
arise from the inability to predict the ultimate geographic spread of the disease, and the duration of the outbreak, including
the duration of travel restrictions, business closures or disruptions, and quarantine/isolation measures that are currently, or
may be put, in place by Canada and other countries to fight the virus.
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